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B.Com. Semester III (Honours) Examination, 2018-19
COMMERCE

Course ID : 31212 Course Code : BCOMH/302C-6
Course Title: Management Accounting

Time: 2 Hours Full Marks: 40

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words

as far as practicable.
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1. Answer any five questions: 2x5=10
& I Ao desE Ted wie 2
(a) Explain the term “Management Accounting”.
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(b) Indicate two points of difference between Management Accounting and Financial

Accounting.
AfsieTe ot gl ¢ wifds o g W g sy Mo st
(c) What is a Fund Flow Statement?
wgfe A1y e e
(d) What are the objectives of Cash Flow Statement?
Fom 2[R Rl So e
(e) What are the liquidity ratio?
TaeTe AT Ssirew J e
(f) What do you mean by Financial Statement Analysis?
WY K@@l q@ce F e
(g) Define Debt-Equity Ratio’.
A Seeices @fdelesl e
(h) Define ‘Net Worth’.
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2. Answer any four questions: 5%4=20
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(a) The ratios relating to Cosmos Ltd. are given as follows:

RE! 2 (A |
Gross Profit Ratio : 15%
Stock Velocity: 6 months
Debtors Velocity: 3 months

Creditors Velocity: 3 months

Gross Profit for the year ending Dec. 31, 2017 amounts to ¥ 60,000. Closing Stock is
equal to Opening Stock. Find out : (i) Sales (ii) Closing Stock (iii) Sundry Debtors,
(iv) Sundry Creditors.

(b) What is Cash From Operation? How is it Computed? 1+4=5
IR T oM F12 Fred 37 efy Tt =2

(c) From the following information find out: Current Ratio and Quick Ratio,
Furniture ¥ 10,000, Stock ¥ 90,000, Sundry Debtors ¥ 21,000, Cash T 5,000, Sundry
Creditors ¥ 28,000, Bills Payable ¥ 12,000 and 5% Debenture I 1,00,000.
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(d) Distinguish between Fund Flow Statement and Cash Flow Statement.
w2fe gai Kadl ¢ qaw 23R [Eeee s A Woe S|

(e) Discuss the scope of Management Accounting.
s e #AffE S v

(f) What does Accounting Ratio imply? Discuss the necessities of Accounting Ratios. 2+3=5
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3. Answer any one question: 10x1=10
@ P 95 2R e WS 2
(a) Following are the Balance Sheet of P. Ltd.
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Liabilities 2017 ®) | 2018 ®) Assets 2017 ® (2018 ®
Equity Share Capital 40,000 | 50,000 |Goodwill 10,000 5,000
6% Red. Preference Share| 20,000 | 12,000 |Land & Building 25,000 20,000
Capital Reserve — 5,000 |Plant & Machinery 25,000 50,000
General Reserve 7,000 | 10,000 |Investment 7,000 9,000
P/L Alc 4,000 7,000 |Stock 20,000 23,000
Apprenticeship Premium | 9,000 8,000 |Sundry Debtors 15,000 21,000
Creditors 8,000 9,000 |Bill Receivables 4,000 3,000
Outstanding Expenses 3,000 2,000 |[Cash 6,000 9,000
Provision for Tax 12,000 | 21,000 |Prepaid Expenses 6,000 4,000
Proposed Dividend 15,000 | 20,000

1,18,000 |1,44,000 1,18,000 |1,44,000
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Other information:

(1) Last year’s dividend was paid in full and in addition to this interim dividend was paid
< 5,000.

(2) Income Tax paid I 16,000.
(3) Dividend received on investment I 800 of which I 200 was pre-acquisition dividend.

(4) A plot of land was sold and profit transferred to Capital Reserve. There was no other
Capital Profit.

(5) A machine costing ¥ 15,000 (written down value ¥ 12,000) was sold for ¥ 10,000.

(6) Depreciation on Plant & Machinery written off during the year was I 5,000.

Prepare (i) Statement showing changes in Working Capital and (ii) Fund Flow Statement.

(b) (1) Explain the uses of Fund Flow Statement to the Management.
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(i1) Explain, in brief, the needs of financial statement analysis. 5+5=10
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